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<IR> explained

CONCERNS

Financial e Volume and complexity
reporting e Historical focus

* Financial statement focus
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<IR> explained

CONCERNS

e Limited uptake Non-financial

e Weak investor link reporting
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<IR> explained

Financial Non-financial

. . strategy . .
. | governance l .
performance
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<IR> explained

concise communication of value
(investor audience)

strategy
Financial » governance « Non-financial
reportin i
P 8 performance reporting
prospects

INTEGRATED REPORTING <IR>






Council

Standard Regulators Report Support Report
setters preparers users
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Communicating value

BUSINESS VALUE REPORT CONTENT

strategic issues

strategic growth
plans / forecasts

development plans

past performance

business as usual

= |ssues central to long-term value are under-emphasized
= Markets compensate by pricing in risk
" |nvestor focus on short term
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Communicating value

Components of S&P 500 market value

1975 1985 1995 2005 2009

Source: Ocean Tomo (2010)

. Physical and financial assets

Other factors
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CURRENT INTEGRATED

Value in short,

VAT
» < ! R » medium and
N long term

Past F/S results Strategy, governance,
performance, prospects
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Pilot Program

m 85 businesses testing <IR> Framework
m Expanding to 125 businesses

m Includes Investor Network
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Pilot Program

Cliffs Natural Resources

Edelman

Jones Lang LaSalle
Microsoft Corporation
Port Metro Vancouver
Prudential Financial
Teck Resources

The Clorox Company
The Coca-Cola Company

Vancity

INTEGRATED REPORTING (K>
THE PILOT PROGRAMME
2012 YEARBOOK

Capturing
the experiences

of global

businesses and /"

investors
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search . EMERGING INTEGRATED
Ao REPORTING DATABASE

Connectivity of Information

Future Orientation This database is a resource for organisations on the Integrated Reporting journey. It
Responsiveness of Stakeholder contains examples of emerging practice in Integrated Reporting that illustrate how
Inclusiveness organisations are currently reporting material information about their strategy, governance,
performance and prospects in a clear, concise and comparable format.
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Key milestones

Sep 2011 Jul 2012 Nov 2012 Apr 2013
Conceptual Framework Framework Consultation
Framework Outline Prototype Draft

Feb 2013
May 2012 Background papers VDec 201130
Response summar ersion 1.
P Y business model, value,
capitals, ma?e.r/a//ty, amework
Oct 2012 connectivity Version 1.0
Examples database, yearbook
| W Ry
Cupturi;_:; 7
€ experiences

of global
businesses and
investors

N
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learn more.

lisa.french@thellRC.org
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